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he purpose of bringing out this magazine is not only to highlight the issues of
the day but also what ought to be the issues the country should be debating
about. We not only report about the agendas that politicians and others want
to further; we also set the agenda for the nation. So, the cover story of this
edition is focused on a most important feature—income tax.
We have dealt with the subject comprehensively, offering a 360-degree view. Moral
and philosophical arguments have been offered to buttress our position. Besides, we have
provided the economic logic for income tax abolition. We have proved that just by one step,
privatization of public sector undertakings and banks, huge resources can be generated,
much more than those needed to compensate for the revenue loss from the proposed action.
Many people may not agree with our viewpoint, but this story will surely make everybody
think about the legitimacy and need of income tax. At least, people would not blindly
accept the correctness of expanding the tax base; they would question the fairy tales the
powers that be tell us. That will be our success. 

Editor’s Note

L

ravi shanker kapoor
facebook.com/ravishanker.kapoor
@libertypartisan

iberals all over the world have weird notions about liberty, so weird that these
often end up negating it. In fact, the fancy theories propounded by thought
leaders have almost completely debauched the idea of liberty as propounded
by classical philosophers like John Locke and John Stuart Mill. While the
great thinkers of the past emphasized on the autonomy of the individual
and favored limitations on the powers of government, contemporary liberals glorify
the role of the state and are generally unbothered about the diminishing of individual
freedom. This explains their antipathy towards US President Donald Trump who wants
to revitalize America by freeing citizens from the encumbrances imposed by the big state;
indeed he wants to reduce the size and scope of the state. What particularly infuriates
American liberals is that the President wants to protect the interests of the ordinary
people—especially by stopping the entry of illegal aliens. One would have expected the
mainstream media to laud the head of the government doing that; but it actually hates
Trump for checking illegal migrants.
The hatred is so great that it has supported CNN reporter Jim Acosta’s obnoxious
behavior at a White House press conference on November 7. Acosta kept asking stupid
questions and lecturing Trump, refused to stop when Trump asked him to, and when a
lady official tried to take the microphone from him, he physically assaulted her. And yet,
instead of castigating him for his boorish and unchivalrous conduct, the mainstream
media lionized Acosta.
India’s liberal-dominated media is doing no better. Whenever the saffron outfits
are in the wrong, which is quite often, they vehemently slam the attack on free speech,
something they should be lauded for. But when the boot is on the other foot, when the
matter pertains to a pro-Hindutva activist’s right to freedom of expression is concerned,
the great votaries of liberty are suddenly rendered speechless; they forget everything that
Locke and Mill said; in fact, they enter into a conspiracy of silence. This has happened
many a time earlier; this happened again recently when a Bangalore-based journalist
was arrested for allegedly making hate speech against Prophet Mohammad and Tipu
Sultan. Unfortunately, there was hardly any response from the liberal establishment. Not
surprisingly, intellectuals are losing credibility in India and elsewhere. 
DECEMBER 2018 5
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news in brief

J&K Assembly dissolved
In a surprise decision,
J&K Governor Satyapal
Malik dissolved the
Assembly on November
22. The dissolution
was announced soon
after PDP leader and
former chief minister
Mahbooba Mufti’s
letter declaring
support to the National
Conference and the
Congress surfaced on
Twitter. A similar letter
of claiming majority
in the Assembly
was released by the
People’s Conference
leader Sajad Lone. According to Mufti, letter was released on the
social media because the fax machine at the Raj Bhawan was not
working and the Governor was not available on phone.

Magnificent
Mary wins
6th World
Gold

Deepika and Ranveer:
Happily Married

India’s Mary Kom scripted
history on November 24, when
she defeated Ukraine’s Hanna
Okhota in a unanimous 5-0
verdict in the 48-kg summit bout.
With this victory, she became
the first women ever to clinch
six golds in the World Boxing
Championships. Despite suffering
from diarrhea, Mary remained
unconquerable. An emotionally
charged Mary broke into tears
and quipped, “There won’t be
another MC Mary Kom.”

Many hearts were broken this month when the lovebirds, Deepika
Padukone and Ranveer Singh, solemnized their six-year-long
relationship. In a fairytale wedding ceremony at Villa del Balbianello
in Lake Como, Italy, Bollywood’s Bajirao and Mastani took the
wedding vows. The couple got married on November 14, as per the
Konkani rituals first and on the next day they tied the knot secondtime as per the Sindhi traditions.

Binny
Bansal quits
Flipkart
Following allegations of serious
personal misconduct, Flipkart
co-founder and Group CEO Binny
Bansal abruptly resigned. In a letter
addressed to Flipkart employees,
Binny “strongly denied” all the
allegations and later lodged a police
complaint against the woman who
had alleged misconduct. Bansal
owns shares worth $700-800
million in Flipkart, and as per
the deal with Wallmart, he was
contracted to stay in the company
till 2020. In another jolt, Binny
along with Sachin Bansal has been
issued a notice by the income tax
department where the details of
their earnings in Wallmart deal are
being questioned.
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departed souls
PMJAY: 3 lakh
benefited

The government’s most ambitious scheme
in the health sector, the Pradhan Mantri Jan
Arogya Yojna (PMJAY), is seems to be helping
the poor. Prime Minister Narendra Modi had
launched this scheme in Ranchi on September
23, 2018. Within two months, more than 3 lakh
poor people have already benefited. Announcing
these figures on the micro-blogging site,
Health Minister J.P. Nadda tweeted, “It is PM’s
clear vision that nobody in this country is
deprived of treatment because of lack of money.
Today, more than three lakh patients have
been provided with Rs 450 crore health-related
services and benefits for absolutely free.”

Compressed
Bio-Gas a better
alternative
Introducing a big change in fuel efficiency, govt is
optimistic about Sustainable Alternative Towards
Affordable Transportation (SATAT) under which
Compressed Bio-Gas (CBG) will give 30 per cent
better mileage as compared to petrol and diesel.
CBG, produced from paddy straw and cow dung
to be priced at Rs 46 per kilo is set to rule Indian
markets by 2023. This was ensured by Ministry of
Petroleum and Natural Gas director Vijay Sharma
and Hindustan Petroleum Corporation marketing
director S Jeyakrishnan in a road show on SATAT
held in Chandigarh on November 17, 2018.

India bids adieu to
Ananth Kumar
Union Minister of
Parliamentary Affairs
Ananth Kumar died on
November 12. The sixtime parliamentarian was
suffering from cancer.
He had been undergoing
treatment in the UK and
the US since August. After
returning from the US on October 21, he was admitted
to a private hospital, Shankara Cancer Hospital. He died
because of multi-organ failure. He is survived by his wife,
Tejaswini, and two daughters, Aishwarya and Vijeta.

Alyque Padamsee, iconic
adman passes away
Called the father of Indian
advertising, Alyque Padamsee
died on November 17 in
Mumbai. He was 90. From
Hamara Bajaj to Lalitaji of
Surf, he was the brain behind
many an iconic ad campaign.
He also donned actor’s hat
and participated in many
theatre plays. He is probably best known for playing
Mohammad Jinnah’s role in Robert Attenborough’s
Gandhi. He was honored with Padma Shri in 2000.

War hero Chandpuri
dies at 77
Brigadier Kuldip Singh
Chandpuri (Retd) won
a famous battle against
Pakistanis but lost the
one to cancer. He died on
November 17 at a private
hospital in Mohali. If
there was any one decisive
moment of 1971 IndoPakistan War, it was be Battle of Longewala, where a
small regiment of 120 soldiers under Chandpuri defeated
the mass of 2,000 soldiers backed by an armored
regiment. In 1972, he was decorated with the second
highest gallantry award, Maha Vir Chakra. Years later,
J.P. Dutta made a movie on the Battle of Longewala, with
Sunny Deo playing the key role of Chandpuri.
NOVEMber 2018 7
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on record
Instead of making Pakistan a
scapegoat for their failures,
the US should do a serious
assessment of why, despite
140000 NATO troops plus
250,000 Afghan troops &
reportedly $1 trillion spent on
war in Afghanistan, the Taliban
today are stronger than before.
—Imran Khan, Pakistan Prime Minister

We no longer pay Pakistan the $Billions
because they would take our money and do
nothing for us, Bin Laden being a prime
example, Afghanistan being another. They
were just one of many countries that take from the
United States without giving anything in return. That’s
ENDING!
— Donald Trump, USA President
Thanks for your kind
words, Shashi. I wish
we both continue in our
respective positions.

-Sushma Swaraj,
Minister of External Affairs
For all our political
differences, I am sorry that
@SushmaSwaraj will leave
Parliament. As chair of the
jury for @Outlookindia's
social media awards, I
was happy to honour her
Twiplomacy. As chair of
Parliment's ExtAffsCmt i
always found her a gracious
EAM.

The root cause of problems
like terrorism, Naxalism
and unrest in the country is
the Congress. If the people
of this great state (Madhya
Pradesh) had not uprooted
the Congress in 2003,
then Naxalism could have
destroyed the entire state
and totally affected the lives
of people.

Shashi Tharoor, Congress Leader

—Yogi Adityanath, UP Chief Minister
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Everyone will be
face of this grand
alliance, compared
to Narendra Modi,
we are all seniors...
(and) better
performers.
— Chandrababu Naidu,
Andhra Pradesh Chief Minister

CBI against CBI

Scarier than
Rafale deal

The Verma-Asthana affair has badly dented
Modi’s image as a crusader against corruption

N
Ved Pratap Vaidik
The author, worked with PTI for
a decade as the Founder-Editor
of its Hindi news agency Bhasha

Both officers,
through their own
crony officials, set
up inquiries against
each other. When
the internal quarrel
became public, the
government acted
very promptly and
suspended both of them
at 2 a.m. in the night
Power Corridors 10 DECEMBER 2018

arendra Modi came to
power with a slogan,
‘Na Khaunga, Na
Khane Doonga,’ that
is, neither would I
indulge in corruption nor let anybody
else to do that. But, lo and behold,
the Central Bureau of Investigation
itself has been found neck-deep in
corruption. It was set up to catch the
corrupt, but look at the irony of fate:
the Bureau itself appears to a darkest
den of corruption. Its two topmost
officers, Director Alok Verma and
Special Director Rakesh Asthana,
are accusing each other of seeking
bribes worth crores of rupees from
a meat seller.
Both officers, through their own
crony officials, set up inquiries
against each other. When the
internal quarrel became public, the
government acted very promptly
and suspended both of them at
2 a.m. in the night. Some of the
officials who were working under
Asthana were arrested and many
other officials working on behalf of
Verma were transferred to far off
places like Andaman & Nicobar.
The government’s prompt action was
challenged in the Supreme Court

by Verma on the grounds that the CBI
being an autonomous body, its chief is
appointed by a committee comprising
the Prime Minister, the Chief Justice, and
the Leader of Opposition in Parliament.
So, the government cannot unilaterally
suspend the Director. The Supreme
Court, so far, has not responded to this
petition of Verma’s. Rather, it has set up
an inquiry against him, whose report has
been handed over to the court.
In the meanwhile, a CBI DIG, Manish
Sinha, questioning his sudden transfer
to Nagpur from Delhi, alleged that he
was transferred because he was inquiring
into a case of Asthana and had found that
Asthana was involved in accepting bribes.
Sinha also named a Cabinet Minister,
a CVC Commissioner, and National
Security Adviser Ajit Doval, along with
some Secretary-level officials of the Modi
government, who tried to show undue
interest in this issue. Sinha accused
these high officials of scuttling the probe
against Asthana. Sinha told the judges
that he has several recorded evidences of
the conversation of these officials which
will be a shock for the Supreme Court.
In nutshell, I feel the entire story of
CBI is overwhelming; it gives the feeling
that the government is out to protect
Asthana, an official of Gujarat cadre. The

Congress, on the other hand, is trying
to tilt towards Verma. Both officials
have created a divide in Indian politics.
However, one cannot ignore the fact that
both were punished by the government
by way of suspension, though the court
seems to be active against only Verma. An
inquiry has been set up against him by the
court but what happened to the inquiry
against Asthana and the FIR against him?
DIG Manoj Sinha’s revelations have
a special meaning. A Minister in the
Modi government has been specifically
named for accepting a bribe worth crores
of rupees. He hails from Gujarat. Asthana
is also from the Gurjart cadre. Sinha is
not a retired officer, nor a politician. He
is in the middle of his career. How can
he dare to accuse a Minister through a
signed affidavit? He has raised his finger
directly at the high official of the PMO. It
seems he is so angry with entire episode
that he has put his entire career at stake.
An official hardly gets so enraged by a
simple transfer that he would come out
with such serious allegations. This raises
serious questions about the credibility of
the Modi government.
The divide between the BJP and
the Congress on this issue creates an
impression that all politicians are corrupt.
This is one party is trying to protect one

The CBI row has
created another
institutional crisis
in governance.
Andhra Pradesh
and West Bengal
have withdrawn the
“general consent”
accorded to the
Central agency to
exercise its authority
in the state

officer and the other party, the other officer.
The controversy regarding corruption
in the CBI has created another
institutional crisis in governance. The
state governments of Andhra Pradesh
and West Bengal have withdrawn the
“general consent” accorded to the
Central agency to exercise its authority
in the state. Both state governments have
declared that the CBI cannot conduct
any investigation or raid in these states

without their permission. This was stated
by Chief Ministers Chandrababu Naidu
and Mamta Banerjee in accordance
with the provision of the Delhi Special
Establishment Act, 1946, on whose
basis the CBI was created and is run.
They alleged that CBI is nothing but a
handmaiden of the Bharatiya Janata Party.
The truth is that it has been a handmaiden
of every government.
The entire affair has dealt a severe
blow to the prestige of the government.
The CBI used to be called as ‘a pigeon
in the cage’ but this pigeon has proved
to be a cat which can turn the 56-inchchest government into a mouse. The
CBI cat can be more dangerous than the
Rafale deal. The CBI affair has already
punctured the inflated claim of Modi—
‘Na Khaunga, Na Khane Doonga.’ CBaI
officials are found to favor the corrupt;
it simply means that the instructions are
coming from the top. It is not only a case
of simple connivance of the politicians
but of an active role played by them in
the game of corruption. The safety of the
Modi government here lies in the fact that
those who are accusing it of being corrupt
are known as super-corrupt. This is the
problem of Indian democracy: we don’t
have an Opposition which is credible in
the eyes of people. ❀
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it is an attack on
right to property
There is no moral or philosophical
justification—at least no justification that
can be cogently argued—for taking money
from citizens in the form of income tax
@libertypartisan
Ravi Shanker Kapoor

A

t a time when the political
class is obsessed with
‘increasing the tax base’—
which translates into
increasing the number of
income-tax payers—it may sound weird,
if not blasphemous, to favor the abolition
of the income tax. But then the supposedly
weird ideas have often brought beneficent
changes for mankind. The idea of income
tax abolition is certainly good, as we shall
see.
In his The Income Tax: Root of all Evil,
the American thinker Frank Chodorov
(1887-1966), wrote: “Indirect taxes [like
excise and sales] are mere money raisers;
there is nothing in the character of these
taxes that involves any other purpose. In
levying them, the government does not
call on any principle other than that the
citizen must pay for the upkeep of his
government, in proportion to the amount
of goods he consumes… The government
does not question the right of the citizen
to his property. The citizen need not pay

these taxes; he can go without.”
That is, if a person chooses to live
without selling or buying the goods and
services from others—if they decide to live
like Bear Grylls of Man-vs-Wild fame in
a state of nature or immerse themselves
in meditation in the Himalayas, for
instance—they need not pay any taxes.
The same doesn’t apply to the income
tax, which is a direct tax. The income that
I earn, however, is my property; claiming
a portion of it, the government actually
attacks my right to property.
Since time immemorial, the basic
motive of any economic activity has been
making money or getting some material
reward. Thus, property is a natural,
inalienable right of man; great liberal
philosophers like John Locke and John
Stuart Mill have written extensively about
this. It needs to be emphasized here that
the right to property drilled huge holes in
the ramparts of the erstwhile all-powerful,
autocratic, medieval, and monarchical
state.
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In the twentieth century, however,
collectivists of various hues were able to fill
up these holes; some of the consequences
were Nazi Germany, Stalinist Russia,
Moaist China, and Nehruvian India.
Fortunately, the world has recognized the
evilness of collectivism, but the relics of
the past still survive.
Left-liberals find it churlish to blame
Jawaharlal Nehru for every problem that
India faces today. They are right on this
count: he certainly cannot be blamed
for everything. But it is undeniable that
he, like other intellectuals, had blindly
accepted the correctness and goodness
of socialism hook, line, and sinker. In
his presidential address to the Indian
National Congress in Lucknow on April
12, 1936, he said: “I am convinced that
the only key to the solution of the world’s
problem and of India’s problem lies in
socialism, and when I use this word I do
not do so in a vague humanitarian way but
in the scientific economic sense. Socialism
is, however, something even more than
an economic doctrine; it is a philosophy
of life and as such also it appeals to me.
I see no way of ending the poverty, the
vast unemployment, the degradation and
subjection of the Indian people except

through socialism” (emphasis added).
Nehru went on to delineate the
contours of his economic policy, much
of which he implemented. He wanted
“vast and revolutionary changes in our
political and social structure, the ending
of vested interests in land and industry,
as well as the feudal and autocratic Indian
states system. This means the ending of
private property, except in a restricted
sense, and the replacement of the present
profit system by a higher ideal of co-

The welfare state, first
and foremost, a state;
and the Indian state,
as it exists today, is
rickety and sclerotic.
As we mentioned
earlier, it is incapable
of carrying out even
the most basic and
essential functions

Government should remain focused
on basic duties














We pay indirect taxes like GST for the upkeep of government
Therefore, indirect taxes are justified
But the same doesn’t apply to the income tax
The income a person earns is his property
Claiming a portion of his property is an attack on right to property
But property is a natural, inalienable right of man
Great philosophers like Locke and Mill have written extensively about this
In 20th century, collectivists of various hues attacked right to property
Results were Nazi Germany, Stalinist Russia, Moaist China, Nehruvian India
There is no moral or philosophical justification
Politicians are unable to run India properly
Indian state is unable to efficiently carry out its basic, essential duties
These duties are running the administration, maintaining law and order,
national security, foreign affairs
 It would be unrealistic to assume that government apparatus, using income
tax revenue, can end poverty, improve healthcare, etc
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operative service. In short, it means a
new civilization, radically different from
the present capitalist order. Some glimpse
we can have of this new civilization in the
territories of the USSR… If the future is
full of hope it is largely because of Soviet
Russia and what it has done, and I am
convinced that, if some world catastrophe
does not intervene, this new civilization
will spread to other lands and put an end
to the wars and conflicts which capitalism
feeds on” (emphasis added).
It is astonishing that Nehru, who
was exposed to the Western influence,
never knew or acknowledged the horrors
of socialism. Over a hundred million
people dying under communist and
socialist regimes; purges and murderous
collectivization drives; police state and
concentration camps; suppression of civil
liberties and human rights; total control
of the economy, society, cultures, arts,
and literature—this was the reality of
socialism. George Orwell had published
Animal Farm in 1945 and 1984 four years
later, vividly describing the dystopia
socialism creates.
There is no moral or philosophical
justification—at least no justification that
can be cogently argued—for taking money
from citizens in the form of income tax.
Various arguments are offered to justify
the income tax. On its website, the income
tax department has quoted Kalidas from
Raghuvansh where he eulogizes King
Dalip, “It was only for the good of his
subjects that he collected taxes from them,
just as the Sun draws moisture from the
Earth to give it back a thousand fold.”
The great poet might be correct about
King Dalip, but one has to be extremely
credulous to believe that the contemporary
Indian state is munificent. For decades, it
has been unable to efficiently carry out its
basic, essential duties—that is, running
the administration, maintaining law
and order, national security, and foreign
affairs. One can write volumes about the
myriad failings of government, under
various political parties, on each of the
essential duties. Yet, politicians have
the cheek to claim that they can use the
government apparatus to end poverty,

improve healthcare, etc. They, along with
pinkish intellectuals, keep talking about
building the welfare state; they regularly
come up with welfarist measures—the
measures that need money which comes
from taxes, direct as well as indirect.
But the welfare state, first and
foremost, a state; and the Indian state,
as it exists today, is rickety and sclerotic.
As we mentioned earlier, it is incapable
of carrying out even the most basic
and essential functions: protecting the
life, liberty, and limb of citizens. There
have been reports from several states of

synthetic milk and its products—that is,
milk made out such hazardous substances
as urea and detergent. Adulteration in
edible items is rampant. Likewise with
medicines.
Equally unconscionable activities
about the establishments mandated to
provide shelter and safety to children
have come to the fore. There are a number
of monitoring mechanisms—the social
welfare departments, the Central and state
commissions for women and children, the
district administration, the local police,
local intelligence units, local media, local

NGOs, et al. Yet there were Muzaffarpur
and Deoria. There was Brajesh Thakur
whipping, raping, and pimping young
girls, some in preteens. And there are
canting politicians who seldom use the
term ‘girl children’; they say ‘hamaari
betiyaan’ instead!
Against this backdrop, entrusting
government with helping the poor or
improving healthcare is fraught with
major risks. And if government remains
focused on its basic functions, as it
should, it would not need money by way
of income tax. ❀
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Income tax abolition is
viable: Subramanian Swamy
Government can replenish its coffers by seizing the ill-gotten wealth
stashed in overseas accounts and auctioning national resources
@power_corridors
PC Bureau

“Who pays
income tax?
The rich have
chartered
accountants
[CAs]. The poor
obviously don’t
pay it, as they
are below the
ceiling. So who
ends up paying
the income tax?
Primarily, the
middle class”
Power Corridors 16 DECEMBER 2018

B

haratiya Janata Party MP
and renowned economist
Subramanian Swamy has
been a staunch supporter
of the idea of income tax
abolition for a very long time. Such
a move is morally justifiable and
economically viable.
Speaking to PC, he said, “Who pays
income tax? The rich have chartered
accountants [CAs]. The poor obviously
don’t pay it, as they are below the ceiling.
So who ends up paying the income tax?
Primarily, the middle class—the young,
professionals, entrepreneurs, the people
behind startups. These are the people
who are creating wealth for the country,
generating employment. Should they be
punished for doing good work?”
And it’s not just the financial
burden on the middle class but also the
harassment that they have to face at the
hands of income tax officers. “There are
so many complaints. I myself have faced
this. When I came to India after teaching
at Harvard University, I was employed
by IIT, Delhi. Our tax was deducted at
source, yet the income tax officer would
ask a hundred questions—all irrelevant.
I was not a public figure at that time, so
he had no compunctions in making his
demand: finance my family vacation to
Kashmir or I’ll make your life miserable.”
That as in the 1970s, but income tax
officers can still make anybody’s life
miserable, Swamy said.
But would income tax abolition be
sustainable? “Of course, it will be,” he said.

“It will translate into more purchasing
power in the hands of people. They will
pay for more goods and services, thus
increasing indirect taxes. The savings they
do would be used for enhancing economic
activity. This would augment the growth
rate, create more jobs. Therefore, income
tax abolition is sustainable.”
He also refers to the Laffer Curve,
a theory propounded by an American
economist, Arthur Laffer. It says that
the lower the taxes, the higher the tax
collection. This applies to India.
Swamy pointed out that there are
many ways of increasing flows into the
public exchequer, which unfortunately
the government is not doing. “Let the
government nationalize the accounts
of all Indians in overseas destinations.
According to estimates, there are Rs 120
lakh crore stashed in various tax havens.
Those Indians who have legally earned
their money can claim that from the
government. It is only the corrupt and
criminals who would lose their ill-gotten
wealth.”
Besides, the government can earn
a lot of revenue by auctioning natural
resources—spectrum, land, coal.
Unfortunately, the Narendra Modi
government doesn’t listen to Swamy
on income tax abolition. Economic
policy is being framed and executed by
bureaucrats and technocrats who remain
focused on revenue maximization instead
of all-around development, employment
generation, improvement in living
standards, and overall prosperity.

"The taxpayer: that’s someone who works for the federal
government, but doesn’t have to take a civil service examination.”
Ronald Reagan, US President (1981-89)
“The income tax created more criminals than any other
single act of government.” Barry Goldwater, an American
conservative icon

“The difference between death and taxes is death
doesn’t get worse every time Congress meets.” Will
Rogers, an American actor
“For a nation to try to tax itself into prosperity is like a man
standing in a bucket and trying to lift himself up by the handle.”
Winston Churchill, former British Prime Minister

“Income tax returns are the most imaginative fiction
being written today.” Herman Wouk, a Pulitzer Prize
winning author

“Collecting more taxes than is absolutely necessary is legalized
robbery.” Calvin Coolidge, US President (1923-29)

“The hardest thing in the world to understand is the
income tax.” Albert Einstein

Worse, there is a perverse goal that all
manner of politicians try to achieve and
economists recommend—of increasing
tax base. On the second anniversary of
demonetization, Finance Minister Arun
Jaitley wrote a blog in which he said that
in the last fiscal, 68.6 million tax returns
were filed, an increase of 25 per cent over
the previous year. As of October 31 this
year, he wrote, 59.9 million tax returns
have been filed—an increase of 54.33 per
cent over the previous year. About 8.6
million new taxpayers were added this
year. When the Modi-led government
came to power in May 2014, the number
of I-T filers was 38 million, which has
gone up to 68.6 million. “By the time the
first five years of this government are over,
we will be close to doubling the assessee
base,” Jaitley wrote.
Since, as we proved earlier, there is not
moral justification for collecting income
tax, expanding the income-taxpayer base
translates into legal extortion of citizens.
It’s not that the BJP government
favors income but the Congress stands
for justice. In fact, it was under the charge
of the grand old party, which ruled in
Independent India for over half a century,
that income tax became a bane of the
people. In the heyday of socialism, the
highest slab went as high as 98 per cent.
So, it is not surprising that some
time ago the Congress briskly scotched
any speculation that it favored income
tax abolition. Priyanka Gandhi Vadra
had reportedly proposed the end of
income tax at a party meeting on July
13. Congress spokesperson Randeep
Surjewala categorically dismissed all
reports which suggested that his party
was contemplating the abolition of
income tax for people under 35 years of
age if it came to power in 2019. “I was
asked the same question in the morning
and I said no. So, I am going to say the
same thing. There’s no such plan,” said
Surjewala during a press briefing on
July 27.
In a nutshell, there is nothing on the
cards to suggest that income tax would
be abolished in our country in the
foreseeable future.❀
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Privatization can
compensate for income
tax revenue losses
Selling public sector entities would revitalize the economy and
enthuse domestic and overseas investors

@libertypartisan
Ravi Shanker Kapoor

The market
capitalization of
all Central PSUs on
November 8 was Rs
1,360,028.63 crore.
On the face of it,
if the government
sells its entire stake
in CPSUs, it will get
revenue worth the
income tax accruals
in three years. In
reality, however,
it would be much
more
Power Corridors 20 DECEMBER 2018

A

ny discussion on the
abolition of income tax
engenders an inevitable
question: how would
be the deficit filled? For
2018-19, total accruals from the income
tax have been pegged at Rs 441,255.27
crore as per the revised budgetary
estimates. The gross tax revenue for
the fiscal is Rs 1,946,119.15 crore. That
is, the collection from income tax is
just below 23 per cent of the total tax
revenue. It’s a huge amount, so what
would compensate that? The answer
is the privatization of public sector
undertakings (PSUs).
The market capitalization of all
Central PSUs on November 8 was
Rs 1,360,028.63 crore, which was
almost one-tenth of the total market
capitalization. On the face of it, if the
government sells its entire stake in
CPSUs, it will get revenue worth the
income tax accruals in three years.
In reality, however, it would be much
more.
Let’s begin with the immediate
gains of privatization. Consider
two privatizations, that of Bharat
Aluminium Company Ltd (Balco) and
Hindustan Zinc Ltd (HZL). Following

a competitive bidding process, both PSUs
were sold to Sterlite, owned by the Anil
Agarwal-promoted Vedanta.
The strategic sale process for Balco
began in late 1997 and reached completion
in March 2001. Sterlite Industries, the
highest bidder, paid Rs 551.5 to buy 51
per cent stake in the aluminium major.
But that was not the only accrual to the
public exchequer. Prior to the sale, the
government realized that Balco had a
bloated equity of Rs 489 crore and large
unutilized free reserves of the level of
Rs 424 crore. So, the Ministry of Mines
suggested that its equity be reduced
by 50 per cent before disinvestment.
The suggestion was accepted, and the
government received Rs 244 crore from
the capital restructuring of Balco and
another Rs 31 crore as tax on this amount
as a precursor to privatization.
In other words, the government, under
Atal Bihari Vajpayee, got Rs 826.5 crore
from Balco sale. Since at that time the
government borrowed at a 10 per cent
rate of interest, the privatization saved
about Rs 82 crore each year, against
approximately an average of Rs 5.69
crore it got as dividend when it owned
the company.
Similarly, Sterlite acquired HZL in

Loss-making PSUs like Air India are a drain on the exchequer

November 2001 by paying Rs 445 crore
for 26 per cent stake in the zinc major.
Again this resulted in an annual saving of
Rs 44.5 crore against an average dividend
of Rs 3.5 crore that it got in the previous
eight years.
Besides, there are benefits for the
public exchequer post-privatization, for
when a PSU is privatized, its efficiency
improves and consequently market value
increases. Vedanta-owned Sterlite paid
about a total Rs 1,000 crore in 2001 to
buy 51 per cent equity in Balco and 26 per
cent in HZL. In 2016 Vedanta was willing
to pay Rs 25,000 crore to acquire similar
percentages in the two companies—49
per cent in Balco and 29.54 per cent in
HZL.
It is inexplicable why the Narendra
Modi government, which is unable to
provide relief to fuel users and increase
allocation for defence procurement, has
not decided to sell the residual stake in
the erstwhile PSUs.
It is indubitable that the valuation of
Balco and HZL increased significantly
after privatization. Even more spectacular
has been the spike in the valuation of
Maruti Udyog Limited (MUL). The
government approved disinvestment
in MUL in May 2002. The point to be

There are benefits for
the public exchequer
post-privatization,
for when a PSU
is privatized, its
efficiency improves
and consequently
market value
increases

emphasized here is that at that time it was
not a PSU; it was an equal joint venture
between Suzuki and the government,
both holding just below 50 per cent
shares. A two-stage process was adopted.
In the first state, a rights issue by MUL
in the first phase of Rs 400 crore with the
government renouncing its rights share
to Suzuki. Suzuki would gain majority
control and pay Rs 1,000 crore to the
government as control premium. It
would be followed with a a public issue
in the second phase; the issue would be
underwritten by Suzuki.
The initial public offering duly

followed in 2003, with a price of Rs 125.
At present, Maruti share is trading in
the region of Rs 7,400. In December last
year, it had actually crossed the Rs-10,000
mark. In the last 15 years, the stock has
climbed almost 60 times, just because
government got out of it.
What we have proved is that once a
PSU is privatized, a lot of value is created.
So, the government—instead of selling
minority stakes in state-run companies
and bridging the fiscal deficit as it is doing
now—should focus on selling substantial
stakes in these companies to strategic
partners. Later, when the company
performs better, as it is most likely to, the
government can sell its residual equity. If
the government starts privatizing PSUs,
their market capitalization would grow
many times more than it is now, which is
Rs 13.6 lakh crore. The shortfall arising
because of the loss of income tax money
will be more than taken care of.
The point pertinent to our case—
abolition of the income tax—is that there
is a huge potential in state-run companies
that is waiting to be tapped. This fact was
acknowledged by the Bharatiya Janata
Party-led government under Vajpayee.
So, the official Disinvestment Manual
2003 said that privatization would release
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“large amount of public resources locked
up in non-strategic PSEs [public sector
enterprises, another term for PSUs] for
redeployment in areas that are much
higher on the social priority, such as basic
health, family welfare, primary education
and social and essential infrastructure.”
Besides, privatization would check
the “further outflow of scarce public
resources for sustaining the unviable nonstrategic PSEs.” Remember Air India,
the white elephant that is continuously
trampling the taxpayer? Its accumulated
losses are about Rs 50,000 crore.
The 2003 manual also mentioned
that privatization would reduce “the
public debt that is threatening to assume
unmanageable.” The threat has become
real now. The government is behaving
like deer in the headlights—fleecing
fuel buyers, appropriating the reserves
of cash-rich PSUs, fighting the Reserve
Bank of India.
Privatization would also transfer “the
commercial risk, to which the taxpayers’
money locked up in the public sector is
exposed, to the private sector wherever
the private sector is willing and able to
step in,” the manual said.
Further, privatization would help
the government focus on its primary
duties—that is running administration,
maintaining law and order, defending
borders, and managing foreign affairs.
Since privatization is the boldest
economic reform, for it is the rollback
of the state from the economy, it will also
convince investors, domestic as well as
international, that India is committed to
liberalization. Investment will increase
the growth rate and, more importantly,
create jobs. This is not just theory; it
happened in the past. During five years
under Vajpayee (1999-2004), when
liberalization and privatization were at
peak, 60 million jobs were created. In
the next 10 years, when the Left-leaning
United Progressive Alliance government
was in power, only around 15 jobs were
created. And this figure came from the
Planning Commission under the UPA.
It can be, and is often, argued that the
money raised by selling PSUs is akin to
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Quite apart from
generating huge
revenue for
the exchequer,
privatization will
also help reduce
government
expenditure, which is
especially true about
public sector banks

‘selling family silver to pay the grocer’s
bill.’ The argument is spurious on many
counts. First, a large number of PSUs
can scarcely called family silver. In the
last fiscal, for instance, 93 such entities

lost over Rs 34,600 crore. These were
the direct losses; but PSUs also cost the
taxpayer thousands of crores in terms of
hidden subsidies. In the period between
1992-93 and March 2000, these subsidies
amounted to Rs 34,104 crore. Typically,
hidden subsidies are in the forms of
fresh infusion of government money,
loans converted into equity, loans written
off, waiver of guarantee fee, freezing of
loan/interest payments, moratorium on
repayment, exemption from payment of
taxes, etc.
Second, even those making profits are
not doing as well as they would have done
had they been in the private sector. We
saw that in the cases of Balco and HZL.
Their valuation increased 25 times in 15
years. Even if the profit of a privatized
company increases four times in a few
years, the government would get as much
tax from it as the profit it was making
in its public sector avatar. Remember

economic logic
February 2016 under former Comptroller
& Auditor General Vinod Rai. Let alone
cure the system, it even failed to detect
the Nirav Modi-Mehul Choksi scam.
Earlier, in August 2015, Finance
Minister Arun Jaitley had launched a
seven-pronged plan, Indradhanush. Its
components comprised improved method
of appointments, a BBB, capitalization,
de-stressing, empowerment of bankers,
framework of accountability, and
governance reforms. In February

what the government gets as owner of
a company is not its profit but dividend
which is normally less than or equal to
profit.
Quite apart from generating huge
revenue for the exchequer, privatization
will also help reduce government
expenditure, which is especially true
about public sector banks (PSBs). Indian
banking, over two-thirds of which is in
the public sector, is in a mess. This is
primarily because of their ownership;
as nationalized lenders, they are under
the control of politicians and bureaucrats,
who are surely not the most honest and
competent people. Unless the ownership
is changed—that is, PSBs are privatized—
there is little possibility of having a robust
banking system.
Within the public sector framework,
various schemes have been tried; none
has succeeded. For instance, the Banks
Board Bureau (BBB) was set up in

Once a PSU is
privatized, a lot of
value is created. So,
the government—
instead of selling
minority stakes in
state-run companies
and bridging the fiscal
deficit as it is doing
now—should focus
on selling substantial
stakes in these
companies to strategic
partners
2017, the government was reported
contemplating even Indradhanush
2.0, which was an attempt to have a
recapitalization programme in tune
with the global capital adequacy norms,
Basel-III.
Policy and opinion makers have also
toyed with the ideas of bank mergers and
a bank-holding company—to no avail.
Non-performing assets or NPAs continue
to rise; unscrupulous businessmen like
Nirav Modi and Vijay Mallya continue
to fleece PSBs with impunity; and the
NPAs of PSBs keeps rising and their
performance falling. For instance, the
return on equity (ROE) of PSBs was

-2.8 per cent in 2016-17, whereas that
of private banks was 12 per cent. NPAs
in PSBs climbed from 5.43 per cent (Rs
278,466 crore) in March 2015 to 13.69
per cent (Rs 733,137 crore) June 2017.
Further, PSBs have written off NPAs Rs
360,000 crore in the last 10 years.
In the last 11 years, government
after government has spent Rs 2.6-lakh
crore taxpayer money in the name of
PSB recapitalization. This is apart from
the Rs 2.11-lakh crore recapitalization
announced by the Narendra Modi regime
to be spent in 2017-18 and 2018-19.
This is inexcusable, especially as the
government is fiscally stressed. If the
government decides to sell PSBs, it will
save lakhs of crores that otherwise would
be spent recapitalizing them. Further,
the government can earn huge sums by
selling them off.
It has been widely reported in
the media that the combined market
capitalization of all PSBs is less than
that of one private bank, HDFC, but it
indisputable that the worth of PSBs, with
their nationwide network, is enormous;
their potential is stupendous but it can
only be tapped if these are privatized
and thus brought out of the control of
politicians and bureaucrats.
There is another benefit of income
tax abolition. This would result in more
money in the pockets of people which
they will spend and invest. When they
spend more money on goods and
services, there is higher collection of
goods and services tax or GST. This,
along with more investment, economic
activity gets a boost, thus fueling growth
and employment.
We have not only answered the
query—how to compensate for the
loss of income tax revenue—but also
highlighted that the limitless benefits
of the way out, privatization. So, should
privatization be done? Yes, certainly. It
would presuppose fundamental shifts in
thinking and necessitate major reforms
and structural changes in the economy,
but that is the need of the hour. But would
it be done? Well, that’s another story. ❀
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Income tax abolition has
nothing to do with BTT
Banking transaction tax has been rejected by the political class
@power_corridors
PC Bureau

I

t is unfortunate that the sensible suggestion of
income tax abolition is often confused with a
weird and horrible idea—banking transaction tax
(BTT). A few years ago, Arthakranti, a Pune-based
think-tank, had recommended a BTT to replace
all direct and indirect taxes, except for customs duty. The
recommendation was discussed at the highest levels and
also in academics because of the think-tank’s proximity to
the ruling dispensation. Arthakranti had claimed that it was
its suggestion to invalidate high-denomination currency
notes that Prime Minister Narendra Modi had executed in
November 2016.
The premier autonomous research body, the National
Institute of Public Finance & Policy (NIPFP), summarily
dismissed BTT last year. “It [BTT] fails to achieve the extent
of equity that we have in the current system. It promises a
broader base for taxes in its design but ends up advocating
some exemptions, which ultimately shrink the tax base and
takes the shine of BTT away,” the NIPFP report ‘Evaluation
of Arthkranti Proposal’ said last year.
Arthakranti proposed a BTT on all credits and receipts
at an appropriate rate; it recommended 2 per cent. The
moneys thus collected, it said, would be allocated between
the Centre, states, and local bodies and the transacting
bank at the rate of 0.7 per cent, 0.6 per cent, and 0.35
per cent each for local bodies and the transacting bank,
respectively.
The NIPFP highlighted the danger of cascading effect;
in organized manufacturing, it could go as high as 14.3
per cent. Besides, a “tax rate of 2 per cent is unlikely to be
revenue neutral for the government if it does not include a
range of financial transactions.” For it to be revenue neutral,
the rate should be around 4 per cent. But this, the top
institute pointed out, would have a bigger cascading effect.
Arthakranti’s suggestion is also awful because it aims
to suddenly replace taxation, which has evolved over
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A few years ago, Arthakranti, a
Pune-based think-tank, came up
with a weird and horrible idea—
banking transaction tax or BTT
which was proposed to replace all
direct and indirect taxes, except
for customs duty
thousands of years, with a proposal whose efficacy is
completely untested. Thankfully, no government, Central
or state, has shown great enthusiasm for this quixotic
enterprise. ❀

LuTyen Loiterer

Railway Chairman
locks horns with Minister

Railway Board Chairman Ashwani Lohani goes from strength to
strength with the PMO’s blessings

T

hat Prime Minister Narendra
Modi knows how to
cut ministers to size, or
increase the stature of
leaders, in the government
and the Bharatiya Janata Party is a wellknown fact. By giving Piyush Goyal full
instead of interim charge of the Finance
Ministry when Arun Jaitley underwent
an operation, the Prime Minister sent a
clear message that his government does
not depend on one minister.
The buzz in the corridors of power
these days is that Modi and BJP president
Amit Shah now trying to stunt the growth
of Goyal. For discussions are said to be
on in the Prime Minister’s Office about
the extension of Railway Board Chairman
Ashwani Lohani, against the wishes of
Railway Minister Piyush Goyal.
According to officials in the Ministry
of Railways, both Goyal and Lohani have
entrusted their loyalists to enhance their
image. The extent to which this conflict
has gone can be gauged from the fact that
both sides have set up their factions in the
media, including among beat reporters.
Both sides have added their favorite
media-persons to separate WhatsApp
groups.
In the bureaucratic circles, Lohani
is known for his ingenuity for keeping
his political masters in good humor.
Although he is seen as close to the BJP
and a favorite officer of the Sangh, he
also enjoyed good postings when the
Congress was in office. These include
the prominent positions in the Railways.
Besides, he has served in the ITDC and

There is gossip not
just about Lohani
getting extension as
Chairman Railway
Board but also
something else: he
may contest the next
Lok Sabha election
from Bhopal as BJP
candidate. News has
already appeared in
the local media of
Bhopal about this

the Madhya Pradesh Tourism Board.
When the opportunity of becoming

Chairman Railway Board arose, he
contacted the PMO directly through the
Sangh and also contacted the Cabinet
Secretary through a senior officer, said
official sources.
Further, he served as Air India’s
chairman primarily because of his
equation with the Prime Minister. This
was also how he became Chairman of
the Railway Board without being on its
Board, an unprecedented ascension.
Quite apart from his media
management skills, he knows how to keep
lower-level employees in good humor.
It not only makes good copy when the
Chairman goes to a rail yard and has a
cup of tea with workers, it also earns him
the loyalty of his staff. Goyal also does
similar things but his media management
skills are no match to Lohani’s.
Lohani, however, is not focused on
token measures only. He also stands with
his people, even if it is at the expense of
correctness. For instance, he absolved the
Railway staff of any responsibility for the
Amritsar accident.
There is gossip not just about his
getting extension as Chairman Railway
Board but also something else: he may
contest the next Lok Sabha election
from Bhopal as BJP candidate. News
has already appeared in the local media
of Bhopal about this.
Whatever may happen in the near
future, it is undeniable that Lohani
enjoys considerable support of those
who matter—something that will scarcely
please Goyal. But then Modi is not known
for pleasing his ministers. ❀
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RBI vs GOVT

A blame game that hurts
all and benefits none
The bickering between the government and the central bank will
only hurt the economy
Pratibha

T

he American businessman
and humorist Arnold Henry
Glasow once said, “A good
leader takes a little more
than his share of the blame,
a little less than his share of the credit.”
But in India it’s the other way around,
with politicians never failing to seize an
opportunity to take credit more than they
deserve and blame others for their own
failure. This is precisely what is happening
these days between government and
Reserve Bank of India.
It is the worst of times for the economy:
the largest employment providing sector,
agriculture, is in deep distress; rupee
has tanked to its historical low ($1 =
Rs 74.38); gross non-performing assets
of banks are hovering at an alarmingly
high level (12 per cent); the government,
which earlier enjoyed fiscal comfort by
hiking duties on fossil fuel amid falling
crude oil prices, is now struggling to fill
its coffers, especially in the midst of faulty
implementation of GST; institutions are
resorting to incriminate each other. The
recent spat between the Center and the
central bank is an example of the ongoing
blame games in contemporary India.
Although the tussle between North
block (Ministry of Finance) and Mint
Road (the RBI headquarters) is not
unprecedented, its intensity is. It was
perceptible in the letters and meetings
between the two. On the humid afternoon

Power Corridors 26 DECEMBER 2018

of August 2, however, it reached the
boiling point when a government official
at Raisina Hills in New Delhi gave a
catchy headline to Cogencis, a financial
news wire: “Govt pegs RBI excess capital
at 3.6 trillion rupees [Rs 3.6 lakh crore],
seeks it as surplus.”
According to Section 47 of The
Reserve Bank of India Act, 1934, the
central bank transfers surplus profit to the

government. In 2017-18, it transferred
Rs 50,000 crore to the public exchequer,
though the Finance Ministry expected
more. In fact, in the last five years, the RBI
has transferred more than 70 per cent of
its profit as surplus to the government.
Despite this, the government wants more.
According to the RBI’s Annual Report,
as on June 30, 2018, the bank had a total
of Rs 8.59 lakh crore in its Contingency

RBI vs Government
Fund, the Asset Development Fund, the
Currency & Gold Revaluation Account,
and its investment revaluation account
for rupee securities. Central banks are
not regular banks. They are unique both
in their functions and their objectives.
That’s why they were founded as “special”
commercial banks. They are the “lender
of last resort.” So, they need to maintain
a contingency fund to meet unexpected
and unforeseen contingencies including
depreciation in the value of securities,
risks arising out of monetary/exchange
rate policy operations, systemic risks,

tweeted early in the morning, “Story of
my appointment as director RBI. This is
the first directorship ever. Never accepted
any private or PSU directorship. Not even
audit of PSUs or Pvt cos. Wanted to be
free to speak. But when pressure built up
I am needed to do something in public
interest I had to accept.”
On August 28, in another
development, the Allahabad High
Court denied relief to power firms from
the RBI’s NPA deadline. The companies
had challenged the RBI’s February 12
circular on bad loans. The RBI, in its

It is the worst of times
for the economy:
agriculture is in deep
distress; rupee has
tanked to its historical
low; gross NPAs assets
of banks are hovering
at an alarmingly high
level; the government,
which earlier enjoyed
fiscal comfort by hiking
duties on fossil fuel
amid falling crude
oil prices, is now
struggling to fill its
coffers, especially in
the midst of faulty
implementation of GST
and any risk arising on account of the
special responsibilities enjoined upon the
central bank.
A few days later, another bombshell
came in 52 words on the micro-blogging
site Twitter. It was the confirmation of
acceptance of the RBI board directorship
by S. Gurumurthy, a charted accountant
who is associated with the RSS affiliate
Swadeshi Jagran Manch. On August 8, he

circular, had tightened the norms for
settling such loans by allowing lenders
to initiate insolvency proceedings against
defaulters, besides setting timelines for
resolving bad loans. Although banks
were given several options to arrive at a
resolution plan, they had 180 days to do
so. The central bank also introduced the
concept of a one-day default, under which
banks have to identify incipient stress

even when repayments are overdue by a
day. This development fueled speculation
that government may use powers given
under Section 7 of the RBI Act to advise
the central bank. Although government
is entitled to use this provision, it has
not done it yet.
These developments triggered the fear
of the government stepping on the RBI
turf. The result? Unheard of measures
by the central bank and an unexpected
speech from its Deputy Governor Viral
V. Acharya who openly voiced his
differences with the government.
On October 19, the RBI released
its dissent note on Inter-Ministerial
Committee for finalization of
Amendments to Payment & Settlement
Systems Act, 2007. Although the report
of the Inter-Ministerial Committee was
made available on the website of the
Department of Economic Affairs on
September 19tand included divergent
views of the RBI in a separate section,
the central bank choose to issue a
press release on the issue so that it
could officially make public its dissent.
Observers found it unusual as the central
bank hardly ever made dissent in such
a manner.
Meanwhile on October 4, petrol and
diesel prices reached at the all-time high
level—and that too in the run-up to the
five crucial Assembly elections. The
government felt the heat of the growing
public anger over high fuel prices. Despite
the glaring shortfall in GST collection in
comparison to the budgeted figure for
this year, the government buckled under
public pressure and announced an excise
duty cut on petrol and diesel.
The consequence was a higher
shortfall in revenue mobilization. This
led to the government asking the RBI
for more surpluses though it did not do
so openly. It also wanted some relief for
the micro, small, and medium enterprises
or MSMEs which had borne the brunt
of demonetization and haphazard GST
implementation. The RBI did not yield
on government feelers.
Finally, the central bank broke the
silence and Acharya delivered a speech,
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asserting the independence of regulatory
institutions. In his lecture, ‘On the
Importance of Independent Regulatory
Institutions: The Case of the Central Bank,’
he gave an account of events that led to
the dramatic exit of Martin Redrado,
Argentina’s central bank chief, in 2010.
Acharya quoted Redrado as saying
, “Basically, I am defending two main
concepts: the independence of the
central bank in our decision-making
process and that the reserves should be
used for monetary and financial stability.”
Acharya said, “The roots of this dramatic
exit lay in an emergency decree passed
by the Argentine government led by
Cristina Fernandéz on December 14,
2009, that would set up a Bicentennial
Stability and Reduced Indebtedness
Fund to finance public debt maturing
that year. This involved the transfer of
$6.6 billion of the central bank reserves
to the national treasury. The claim was
that the central bank had $18 billion in
‘excess reserves.’ In fact, Mr. Redrado
had refused to transfer the funds; so the
government attempted to fire him, by
another emergency decree on January
7, 2010 for misconduct and dereliction

Power Corridors 28 DECEMBER 2018

of duty; this attempt, however, failed, as
it was unconstitutional.”
Acharya said that it was RBI
Governor Urjit R. Patel who suggested
him to explore this theme for a speech.

Central banks
need to maintain a
contingency fund
to meet unexpected
and unforeseen
contingencies
including
depreciation in the
value of securities,
risks arising out of
monetary/exchange
rate policy operations,
systemic risks, and
any other risk

Acharya also warned about the “wrath
of the markets.” His speech went viral
in the social media and critiques of the
government did not lose the chance
to target the Finance Ministry. The
government went on the back foot. In
a desperate attempt, DEA Secretary
Subhash Chandra Garg tweeted, “Rupee
trading at less than 73 to a dollar, Brent
crude below $73 a barrel, markets up by
over 4% during the week and bond yields
below 7.8%. Wrath of the markets?”
Many found this tweet in very
bad taste; none from the government
supported Garg’s views. It appeared as
if Garg had forgotten that he also shared
some responsibility of managing the
economy. On November 8, anniversary of
the demonetization, Garg tried to clarify,
saying, “A lot of misinformed speculation
is going around in media. Government’s
fiscal math is completely on track. There
is no proposal to ask RBI to transfer 3.6
or 1 lakh crore, as speculated.”
While the government’s management
of the economy leaves a lot to be desired,
the central bank’s actions too don’t seem
to be without blemish. For instance, it
allowed the LIC to take over the sick IDBI

RBI’s Gross Income and Surplus Transferred to the Government
of India in last 10 Years
Year
2008-09
2009-10
2010-11
2011-12
2012-13
2013-14
2014-15
2015-16
2016-17
2017-18

Gross Income
(Billion Rs)
607.32
328.84
370.7
531.76
743.58
646.17
792.56
808.7
618.18
782.81

Surplus Transferred Surplus Transferred
to Govt. (Billion Rs)
as % to Income
250.09
41.18
187.59
57.05
150.09
40.49
160.1
30.11
330.1
44.39
526.79
81.52
658.96
83.14
658.76
81.46
306.59
49.60
500
63.87

Bank by buying 51 per cent equity—a
violation of the norms which stipulate
that LIC cannot acquire more than 15
per cent in a company.
It was against this backdrop that the
much-hyped meeting of the central board
of the RBI was held on November 19 in
Mumbai. The Opposition seized the
opportunity to criticize the government.

Just two days before the meeting, former
finance minister P. Chidambaram
tweeted, “Government is determined
to ‘capture’ RBI in order to gain control
over the reserves. The other so-called
disagreements are only a smokescreen.”
On November 19, after the nine-hour
meeting, the RBI’s central board issued
a statement announcing the decision to

constitute an expert committee to examine
the Economic Capital Framework
(ECF). The membership and terms of
reference of this committee will be jointly
determined by the government and the
RBI. The board also recommended that
the RBI should consider a scheme for
restructuring of stressed standard assets
of MSME borrowers with aggregate credit
facilities of up to Rs 25 crore. With regard
to banks under the prompt corrective
action or PCA, it was decided that the
matter will be examined by the Board
for Financial Supervision (BFS) of the
RBI. Thus, to solve the tussle between
the government and the RBI, the board
chose a middle path.
It takes years to build the credibility
of an institutions but it can be shattered
by a bad decisions. That’s why it would
be imperative for our leaders to learn
from this episode the blame game hurts
all and benefits none. As Glasow put it
nicely, “One of the tests of leadership is
the ability to recognize a problem before
it becomes an emergency.”❀
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Microfinance
as backbone
of rural
economy

Microfinance an active driver of financial
literacy, as it does hand-holding and
teaches the poor the best use of funds
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T

here is a need and
there is a compulsion.
When it comes to the
rural economy, the
compulsion is to survive
and when it comes to the need, the
rural economy needs access to fund.
A January 2018 report by KPMG
highlighted the direness of the
situation.
Sometimes, even an astute
student of finance tends to ignore
the extreme disparity in the access to
finance between the urban and rural
economies. Weighted against the
contribution to the gross domestic
product or GDP, the rural economy
has a disproportionately low access
to lendable funds compared to the
urban economy. The KPMG report

says that rural India gets only 10 per
cent loans.
Therefore, microfinance can become
the backbone of the rural economy.
In the North East, self-help groups’
sourcing of funds clearly points to
their dependence on the microfinance
industry. The microfinance industry
accounts for an overwhelming 71 per
cent, followed by regional rural banks
at 13 per cent, commercial banks at 11
per cent, and cooperative banks at a
measly 5 per cent.
Microfinance has an overwhelming
weight in the funding of self-help
groups because this is the way the
industry operates. Unlike banks and
similar lenders, the microfinance
industry is an interventionist source
of fund. It does hand-holding, teaches

The performance
of a microfinance
company should
not be measured
just by their
financials but also
by their success in
helping their clients
in improving their
enterprises and
living standards

the groups the best use of funds as
investment, and structures their
businesses; in short, it is an active
driver of financial literacy.
Therefore, the performance of a
microfinance company should not be
measured just by their financials but
also by their success in helping their
clients in improving their enterprises
and living standards.
The ethos of microfinance lies in
direct intervention at the grassroots
level; it becomes an enabler of
poverty alleviation. For it provides
funds without seeking conventional
collaterals.
By enhancing enterprise capacity,
microfinance turns itself into the
backbone of the rural economy,
especially at the grassroots level.❀

DECEMBER 2018 31 Power Corridors

Delhi Smog

Bhure Lal and
Sunita Narain must go

The Supreme Court-monitored EPCA has failed spectacularly and
should be reconstituted
@libertypartisan
Ravi Shanker Kapoor

In the last
two decades,
governments have
come and gone,
as also have Chief
Justices of India—18
of them—but the
EPCA is still there
with the same
chairman, former
bureaucrat Bhure
Lal. Similarly,
Sunita Narain is a
permanent fixture
of the EPCA
Power Corridors 32 DECEMBER 2018

C

orrupt politicians can be
prosecuted and thrown
behind bars, even if it
doesn’t happen very
frequently in our
country. Their gross incompetence
is often punished by the voter, though.
Venal and inefficient bureaucrats and
cops also have their comeuppance
sometimes. Regulators have their
terms and are subject to criticism.
Ditto with judges. All of them
have their jurisdictions, terms, and
tenures. But there is a set of people
whose remits, terms, and tenures
are unlimited. They are the members
of the Environment Pollution
(Prevention and Control) Authority
or EPCA.
Constituted by the Supreme Court
in 1998, the EPCA is mandated to
protect and improve the environment
in the national Capital region
(NCR). It is supposed to assist the
apex court in these matters. In the
last two decades, governments have
come and gone, as also have Chief
Justices of India—18 of them—but
the EPCA is still there with the same
chairman, former bureaucrat Bhure
Lal. Similarly, Sunita Narain, director
general of the Centre for Science &
Environment (CSE), is a permanent
fixture of the EPCA.
It seems that even if smog
depopulates the national Capital, the

EPCA with these grandees will continue
to assist the Supreme Court!
With air pollution having become
uncontrollable in the NCR, especially
in winters, politicians and bureaucrats
are slammed by everybody for their
ineptitude and callousness, and rightly
so, but the same cannot be said about
the EPCA. Its failure is clear as day, but
seldom do public intellectuals criticize it.
Lal recently spoke to The Times Of
India (November 12) in an interview.
On the question of stubble burning in
northern states and the absence of a
solution to the problem, he said, “There
are certain factors over which you
have no control. You cannot control
wind direction; it’s natural; this is not
governed by man. As far as stubble
burning is concerned efforts have been
made. Central government allocated
Rs 1,200 crore to provide subsidy to
convert paddy straw into fertilizers. A
large number of people have applied for
this subsidy and they have been given it.
Now, it is a cultural change, even farmers
have started moving in this direction, in
due course of time this problem will get
minimized further.”
Is it for such banality that the highest
court of the land appointed him? Doesn’t
everybody know that the wind direction
is natural and can’t be controlled by man?
Don’t we know what the government
is doing? Was the EPCA set up to

offer running commentary on current
affairs? Or to inform the judges about
the “cultural change” that has started
taking place?
As if the banality were not enough,
Lal came up with the outrageous
recommendation: “We have no option
but to consider measures that restrict
private vehicles.” In a letter to the Central
Pollution Control Board, he wrote that
SINCE vehicles contribute 40 per cent of
the total emission load in Delhi and about
30 per cent in the NCR, just removing
trucks and other commercial vehicles
that run on diesel would not be enough.
“Since Delhi is greatly responsible for
its poor air quality this does not mean
that air quality could not once again
decline in the coming months. It is now
clear that the region’s own sources of
pollution are greatly responsible for the
poor air quality we have seen in the past
15 days,” Lal wrote. In short, the victim
is the villain.
His mindset exemplifies the
authorities’ approach to any problem,
which is to use coercion as the first
resort. Persuasion, discussion, debate,

Lal's mindset
exemplifies the
authorities’ approach
to any problem, which
is to use coercion as the
first resort. Persuasion,
discussion, debate,
and compromise are
and should be the
hallmarks of a liberal
democracy

and compromise are and should be the
hallmarks of a liberal democracy. But
those who matter are not interested
in persuasion, discussion, etc. Why
persuade when you can bulldoze them?
Why coax when you can coerce them?
While Lal is focused on forcing the
people to give up private vehicles, Narain

uses the EPCA to further her Leftwing
agenda. She has been a campaigner all
her life. How could a person with a
partisan attitude be part of a Supreme
Court-monitored body is a question
that nobody asks. She campaigned
brazenly against cola companies on the
grounds that their products contained
pesticides. She has never done anything
against adulterated food, synthetic milk,
etc., because these are not sexy subjects.
These did not involve multinational
corporations. Her targets are always big
companies, be it Coke and Pepsi or auto
majors.
In her scheme of things, those who
disagree with her should have no say
in public affairs. So, the Mashelkar
Committee’s final report on the auto fuel
policy, released in 2003, was useless. Her
magazine Down to Earth commented,
“While the interim report, released in
January 2002 was extremely weak and
uncaring about public health objectives,
the final draft is only slightly better with
mere cosmetic changes.” Further, it wrote,
“the time frame and deadlines fixed by the
committee seem ineffectual, even if they
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are finally implemented… The Mashelkar
committee’s final report dilutes even what
the industry proposes. The road map
of the Society for Indian Automobile
Manufacturers (Siam), which was
presented in 2000, commits the industry
to meet Euro III and Euro IV emission
standards by 2004 and 2007 respectively.
For Euro IV in commercial vehicles, it
mentions the deadline as 2008.”
Narain, whom The Economist calls a
lobbyist, not just trashed the report by the
eminent scientist and the former director
general of a premier institute, the Council
for Scientific & Industrial Research, but
also insinuated that he was pleasing the
auto industry.
Similarly, she rubbished a 2015 report
by the environment watchdog, Central
Pollution Control Board (CPCB), which
didn’t have many good things to say
about compressed natural gas (CNG),
which she campaigns for. So, Down to
Earth’s verdict over the report was swift
and stern: “the finding is flawed.”
But in the same year, a CSIR study also
found that the CNG-run buses in Delhi
emitted harmful nano-carbon particles
which could cause cancer. CSIR’s Director
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Narain uses the EPCA
to further her Leftwing
agenda. She has been
a campaigner all
her life. How could a
person with a partisan
attitude be part of
a Supreme Courtmonitored body is a
question that nobody
asks
General M.O. Garg alerted the Central
government for further follow-up action.
Cornered, Narain tried to equivocate.
In an article in Business Standard on
August 19, 2015, she wrote, “Some
doctors claim, however, such ultrafine
[nano-carbon] particles are most likely
to get exhaled instead of staying in the
respiratory system.” Which doctors? No
mention. She then contradicted herself:

“A science-based and peer-reviewed
non-controversial verdict on this issue
is vital to guide the public policies on
vehicular fuel. Rather than mandating
one fuel or the other, the imperative is to
induce a switch among auto-makers and
fuel producers to less-polluting versions.”
But, Ms Narain, you have been
promoting CNG over diesel all along,
haven’t you? Why should we believe that
everybody, from prominent scientists
to the CSIR and the environment
watchdog, is wrong and you are right
on matters related to science? You need
to be reminded that you are not even a
scientist.
The point that needs to be emphasized
here is that Narain, a campaigner for
CNG, shouldn’t be dictating environment
policy. Her views, as also those of other
public intellectuals, should be respected,
but she certainly can’t be a member of
the EPCA. Nor should Bhure Lal find a
place in the committee. Both have failed
spectacularly.
Therefore, the need of the hour is the
disbanding of the EPCA as it exists right
now. It needs to be reconstituted, if it
ought to be there in the first place. ❀

Politics

Modi and Yogi blend
welfarism with Hindutva
The duo wants entitlements to reach every caste and community

T
Mahendra Kumar Singh
The author, formerly with The Times of
India, is Assistant Professor, Gorakhpur
University

@mksingh1371

Caste-based politics,
given the respectable
name of ‘social
engineering’ by
intellectuals, is the
oxygen on which
the regional outfits
like SP and BSP in
Uttar Pradesh thrive;
development is a big
casualty. Even the
Congress has ignored
development for
long in the entire
Hindi belt
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he Supreme Court is
pondering over the templemosque issue of Ayodhya.
In the last few months, the
discourse was being avoided.
The pretext was that the documents
related to this issue are in Hindi, Arabic,
Persian, and Sanskrit language; until they
are translated into English, how could the
court understand these texts? But how
many years will it take to translate the texts
which are spread over five centuries and
comprise lakhs of pages? A few months
ago the reason to avert this issue was that,
apart from three main litigants, around two
dozen people had filed their petitions. The
court had squashed all the petitions and
extended the date of hearing. Even now,
no hearing took place. It only promised to
constitute a new Bench in January 2019
for resolving this issue. Nobody knows
when the hearings will take place and how
many years will the Supreme Court take
to announce its verdict.
For the 2019 Lok Sabha poll, the
Bharatiya Janata Party’s political strategy
seems to be centred around Prime Minister
Narendra Modi who also represents
Varanasi in the Lok Sabha and UP
Chief Minister Yogi Adityanath. Both
being popular Hindutva mascots, the
ruling party’s strategy is to focus on core
ideological issues like Ram Temple along
with electoral capitalization of its welfarist
schemes. The idea is to judiciously blend
Hindutva and development.
It needs to be mentioned here that
the strategy is put to test in the ongoing
Assembly elections in Madhya Pradesh,

Chhattisgarh, and Rajasthan, which are
seen as a precursor to the general poll next
year. It is a well-known fact that the Hindi
heartland has always played an important
role in India’s politics; it is here that the
ruling dispensation has chalked out its new
electoral game plan.
Once labeled as BIMARU or sick
states for having failed to catch up with
industrialization and socio-cultural
progress, the backward underbelly of the
country has remained neglected since
Independence. This is despite UP sending
most prime ministers to Parliament.
It may be recalled that the casteridden society of north India region
never witnessed any major social reform
movement, even though discrimination
here being brazen. This has continued
for too long, mainly because political
outfits have used caste to garner votes.
Unsurprisingly, the Hindi heartland has
remained socially, educationally, and
economically backward. An unpleasant
consequence if the criminalization of
politics and the rise of Robin Hoods all
around.
The Modi-Yogi duo favor the politics of
welfarism—pro-dalit, pro-OBC schemes,
et al. The idea is to stop the division of vote
on caste lines. Caste-based politics, given
the respectable name of ‘social engineering’
by intellectuals, is the oxygen on which
the regional outfits like SP and BSP in
Uttar Pradesh thrive; development is a big
casualty. Even the Congress has ignored
development for long in the entire Hindi
belt. This is despite the fact that the rise of
regional satraps also hit the Congress hard.

In fact, the grand old party was the first
victim of its own political brand of social
engineering which focused on Brahmins,
dalits, and Muslims in the Hindi heartland.
To blur the caste lines, Modi at national
level and Yogi in UP want to ensure that
most of the government entitlements reach
every community and caste at the village
level.
Fast-tracking development of five places
related to Ambedkar as ‘Panch teerth’ in
his honor, Modi wants to appropriate
the legacy of the dalit icon. His focus on
ensuring entitlements under the slogan
of ‘sabka sath, sabka vikas’ has helped the
BJP make inroads into vast vote banks.
The BJP’s recent stand on the SC/ST Act
has further consolidated Modi's image as
the leader of rural masses and deprived
sections. Similarly, Yogi’s focus on ensuring
development touches the lives of the poor.
His visits and stays at dalit homes and
holding chaupals in villages have helped
him reach these sections.
As much as the saffron outfit wants
the coming national elections in UP to
be fought on its ideology versus others,
both the Central leadership and the Yogi
government are aware that pressing issues
cannot be overlooked. So, they are trying
to revive the sugarcane sector in the state.
This will also bolster Yogi’s image as a
pro-farmer leader, which will cut across
caste identities. The Modi-Yogi duo is
also trying to address the important issues
like the low literacy rate, pathetic health

As much as the
saffron outfit wants
the coming national
elections in UP to be
fought on its ideology
versus others, both
Modi and Yogi are
aware that pressing
issues cannot be
overlooked
indices, poor growth, and almost lack of
industrialization.
As mentioned earlier, in the postindependence period, the Congress was
able to gain the votes of dalits, Muslims,
and poorer sections of the population, until
its own collapse in the late 1980s. In the
1990s, eastern UP became the stronghold
of the ‘social justice’ advocates—the SP
and the BSP—as dalits and OBCs came to
believe that these parties would improve
their condition. But with the ideological
and organizational deterioration of these
parties, it has become a region where
bahubalis or mafia dons reign supreme.
UP has also witnessed the rise of
Hindutva since the late 1990s. In 2014,
the BJP performed well in UP, as also in the
erstwhile BIMARU states. The BJP hopes
to repeat this performance in 2019. It is
relying on Modi and Yogi this time.
The BJP now has a new Hindutva icon

in Yogi; his appeal goes beyond UP. In just
17 months, he has managed to appear as
‘Vikas purush’ by accelerating pace of
development and industrialization. His
government has held a very successful
investors’ meet and as a result projects
are seen on ground.
Focus is on building big infrastructure
projects like the Purvanchal and
Bundelkhand expressways, a defence
corridor, reviving sick sugarcane factories,
and other public sector units which were
closed due to neglect and corruption of
SP and BSP regimes. Yogi is seen as a
no-nonsense politician with a vision for
development.
He is also trying to galvanize tourism
in the state. Celebrating Holi in Braj,
Deepawali in Ayodhya, Navratra in
Gorakhpur, and Ganga Aarti in Kashi are
some of the personal interventions to boost
tourism. Pilgrim centres like Ayodhya,
Shravasti, Gorkhnath Peeth, Kushinagar,
Sarnath, Vindhyawasini, Allahabad, and
Varanasi are being promoted. Construction
and upgrade of airports and expressways
and road network are being expedited.
The BJP hopes to package its
development initiatives and welfare
measures with Hindutva themes in such a
manner that the electorate finds it alluring.
The saffron party has veered towards the
viewpoint that Modi and Yogi are best
suited to sell this package to the voter. The
general election next year will show if the
idea is grounded in reality. ❀
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A remedy worse
than the malady
Satish Mishra
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The CoA was
appointed with
the sole purpose of
implementing the
recommendations
of the Lodha panel
and hold election
under the new
constitution. But
after almost two
years, the CoA is
doing everything
except what it was
supposed to do
Power Corridors 38 DECEMBER 2018

The Supreme Court-appointed CoA, which
is acting arbitrarily and quixotically, is
hurting the cause of cricket by quarreling
with BCCI officials

A

series of strange decisions
of by the Supreme Courtappointed Committee of
Administrators (CoA) has
flummoxed the Indian
cricket community and millions of fans.
Their one-upmanship against the acting
officials of the Board of Control for Cricket
has worsened the situation.
The CoA was appointed with the
sole purpose of implementing the
recommendations of the Lodha panel and
hold election under the new constitution.
But after almost two years, the CoA is
doing everything except what it was
supposed to do.
On January 30, 2017, the Supreme
Court had set up a four-member panel
comprising former Comptroller &
Auditor General Vinod Rai, historian
and distinguished academic Ramachandra
Guha, banker Vikaram Limaye, and
cricketer Diana Edulji. Rai heads the panel.
Guha, who is also a cricket chronicler,
stressed the need to co-opt at least
one former Indian male cricketer; his
suggestion was not accepted. He resigned
just after two meetings, as he was not
comfortable with the atmosphere.
A few months later, Limaye too quit; he
too couldn’t stomach the sledgehammer
approach of Rai and Diana. They brushed
aside every suggestion. Acting officials of
the BCCI have proposed many names to

fill the vacancies of two members but the
CoA doesn’t seem interested in it.
So, the now two-person panel has
a 70-year-old retired bureaucrat and
a 62-year-old former Indian women
cricketer, neither of whom has a firsthand experience of the demands of
contemporary cricket which these days is
played virtually throughout the year; even
the summer-break has the 45-day domestic
IPL T20 tournament. Instead of focusing
on its mandate, it keeps fighting with BCCI
officials, trying to curtail their powers. This
is hurting the functioning of the BCCI.
The Indian team’s South Africa and
England tours were marred by losses but
there were also off-field stories, particularly
bitter fights among the players’ wives.
Infighting, backbiting, and demand for
a separate manager for cricketers’ wives
and kids invited criticism.
Before the Australia tour, the coterie of
head coach Ravi Shastri and captain Virat
Kohli raised the demand to have family
around them for the entire tour. This is
a decision that cricket boards around
the world make, but here it was the CoA
that took the call. Then it advised Kohli
to behave properly. This elicited reaction
in the social media that CoA acting like
a headmaster.
Before the Lodha committee, the
National Cricket Academy (NCA) was the
go-to establishment, its directors being

CoA vs BCCI

experienced cricket administrators who
had also played the game at the highest
level. The former national captain Dilip
Vengsarkar (the only Indian to score
three centuries at Lord’s) was appointed
as director of the NCA a few years ago,
but he was sidelined; he quit in frustration.
With cricketing matters constantly being
referred to the Supreme Court, there is no
system to ensure that there is no decline in
the standards of institutions like the NCA.
The problem is not just confined to the
working of the two CoA members. The
Supreme Court had directed that all states,
including those in the North-east where
there is no cricketing culture, should play
first-class cricket in the domestic Ranji
Trophy tournament. But there is not much
cricketing infrastructure in the region.
The BCCI is not only struggling to locate
venues for the 2018-19 season but is also
finding it extremely difficult to fix dates
for an already over-stretched schedule
where matches have to be supervised by
an inadequate number of umpires and
officials.
Things were hardly perfect at the BCCI

With the CoA
coming into being,
decisions are getting
postponed. A naive
and random search
for perfect solutions
is undermining what
was put in place over
the decades

before the intervention of the Supreme
Court. However, the BCCI does deserve
some credit if India are now the numberone Test team in the world. But, with the
CoA coming into being, decisions are
getting postponed. A naive and random
search for perfect solutions is undermining
what was put in place over the decades.
BCCI state units had approved at a
special general meeting (SGM) the new
contracts of Indian players, proposed an

enhanced pay scale for domestic players,
and suggested strict directives to stop
corruption in state T20 leagues among
others. Members also put on hold the
appointment of Ajit Singh as the new
chief of the Anti-Corruption Unit, as
proposed by the CoA, and rejected the idea
of granting the Ranji status to Uttarakhand.
However, the CoA retaliated and turned
down the proposals.
The CoA, however, questioned the
validity of the SGM, Accordingly, it has
directed that no office bearer/committee
member/employee/consultant/retainer/
service provider shall in any way
implement, act further to, or in aid of
any resolutions that may have been passed
during the aforesaid meeting. This has
resulted in standoff between the CoA
and the BCCI.
It is shocking to learn that such
decisions as the implementation of anticorruption protocols and participation of
uncapped players are all being stalled. The
message that the CoA is sending across
is that important decision less important
than the egos of its two members.❀
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Freedom of Expression

Doublespeak of liberals
A pro-Hindutva journalist was arrested in Bangalore for allegedly
making hate speech but the champions of liberty are silent

@libertypartisan
Ravi Shanker Kapoor

February 2006
Alok Tomar, editor
of a Delhi-based
Hindi magazine,
was arrested for
publishing one of the
Danish cartoons of
Prophet Mohammed.
He had to pay Rs
50,000 and provide
a personal surety
for release. Neither
Tharoor nor others
took up his cause
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ll are equal, but some
are more equal than
others. At least when
it comes to the right to
freedom of expression.
A journalist working with a local
daily in Bangalore was thrown behind
bars for allegedly making hate speech
against Prophet Mohammad and Tipu
Sultan. And there is thundering silence
from the self-proclaimed champions
of liberty, free speech, and modernity.
There are no angry editorials, no
statement by the Editors’ Guild, no
protest meeting at the Press Club
of India, nothing by the Not In My
Name crowd. Santhosh Thammaiah
was arrested and later released on bail,
but this has not agitated the Left-liberal
grandees. This is not the first time that
their doublespeak has been exposed.
When the saffron groups indulge in
vandalism, they cry themselves hoarse,
quote John Stuart Mill, and demand
that the rule of law be upheld. But
when pro-Hindutva activists are at the
receiving end, our intellectuals prefer
to remain silent.
Consider the case of M.F. Husain’s
paintings about nude Hindu goddesses.
In September 2008, the Supreme Court
called his controversial painting, titled
Bharat Mata, a “work of art.” The
apex court’s support for Husain was
indeed a fillip to the cause of freedom
in our country. The court’s stand was
intended to discourage testy people
and publicity seekers who cry about
‘hurt sentiments’ and want to restrict
the realm of creativity.

The petitioner’s argument, that the
depiction of a nude woman as Mother
India hurt the sentiments of every sane
citizen, did not cut any ice with the
apex court bench, comprising the then
chief justice K.G. Balakrishnan and
justices P. Sathasivam and J.M. Panchal.
The bench asked: “Does the sentiment
of the petitioner get scandalized by the
large number of photographs of erotic
sculptures which are in circulation?’
It explained that the sculptures like
those of Khajuraho and Konark are
not considered offensive; so, Husain’s
painting ‘is an art like the sculptures.
None gets scandalized looking at the
sculptures.”
In May 2008, justice Sanjay Kishan
Kaul of the Delhi High Court had
pronounced a similar verdict: “It is
very unfortunate that the works of
any artist today who have tried to
play around with nudity have come
under scrutiny. They have to face the
music, making them think twice before
exhibiting their work. Criminal justice
system should not be used as an easy
recourse to ventilate against a creative
art.”
Justice Kaul indeed supported
the freedom of expression: “In
real democracy the dissenter must
feel at home and ought not to be
nervously looking over his shoulder
fearing captivity or bodily harm or
economic and social sanctions for his
unconventional or critical views. There
should be freedom for the thought
we hate. Freedom of speech has no
meaning if there is no freedom after

speech. The reality of democracy is to be
measured by the extent of freedom and
accommodation it extends.”
Very valid points. He concluded the
judgment on a high note, full of optimism:
“I have penned this judgment with the
fervent hope that it is a prologue to a
broader thinking and greater tolerance
for the creative field.” The Supreme Court
vindicated his line of thinking. This
delighted Husain who said, “At last, the
dignity of the Indian contemporary art
has been upheld by the Supreme Court
as expected.”
His liberal cheerleaders in India
were also jubilant at the discomfiture
of the saffron brigade which has been
inveighing against the artist, and also
when Justice Kaul supported Husain.
Author (and later Congress leader)
Shashi Tharoor, for instance, wrote two
articles in The Times of India in which he

There are no angry
editorials, no
statement by the
Editors’ Guild, no
protest meeting at the
Press Club of India,
nothing by the Not
In My Name crowd.
Santhosh Thammaiah
was arrested and later
released on bail, but
this has not agitated
the Left-liberal
grandees

quoted Justice Kaul’s judgment at length.
He hailed the ruling as “a remarkable
charter for artistic freedom in India.” The
two articles ran to about 2,000 words,
but not once was the name of Taslima
Nasreen or Salman Rushdie mentioned.
Nor was there any mention of the Danish
cartoonist who had made a cartoon of
Prophet Mohammad and who was being
hounded by Islamists.
This selective championing of the
freedom of expression is obnoxious and
hypocritical. Why didn’t liberals make
their campaign to safeguard the freedom
of expression more comprehensive? Why
didn’t they also take up the cause of other
creative people who were hounded by the
jihadists? Why didn’t they stand up for
the ‘dignity’ of Taslima Nasreen, Rushdie,
and the Danish cartoonist?
There are others as well who have
suffered for ‘hurting the sentiments’
of Muslims. For example, in February
2006 Alok Tomar, editor of a Delhibased Hindi magazine, was arrested for
publishing one of the Danish cartoons
of Prophet Mohammed. He had to pay
Rs 50,000 and provide a personal surety
for release. Neither Tharoor nor others
took up his cause. As far as I know, no
judge of the Delhi High Court or of the
Supreme Court came to his rescue. There
were no protests, candlelight marches, or
symposia in Tomar’s support. Was it just
because his tormentors were Muslims?
There is a great deal of doublespeak
on the issue of freedom of expression.
The chattering classes cite this freedom
when Hindu sensitivities are concerned,
but when the Muslims start screaming,
they remain silent. Freedom of expression
has become a tool to settles scores with
the Hindu nationalists. Even common
Hindus have noticed this duplicity;
unfortunately, they have started paying
attention to the arguments of the Shiv
Sena and the Bajrang Dal. It seems that
Muslim unreasonableness is spawning
Hindu intransigence.
The recent legal action against
the Bangalore-based journalist again
highlights the duplicity of liberals..❀
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Dragon casts its
shadow over Dhaka
China makes inroads into Bangladesh with a developmental
package and debt as part of its strategy to encircle India

W

Santanu Banerjee
The author is a senior journalist
based in Kolkata

Democracy anyway is
not something that either
the Awami League or the
BNP cherish. Freedom
of expression is getting
eroded by the day.
Blogger after blogger
is getting slaughtered
for writing antiestablishment stories.
The police are ineffectual,
while Hasina is silent
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ith a new cold war unfolding between US and China,
Dhaka is almost inviting Beijing on the Eastern flank
of India in an election year. It seems to be making
a dangerous diplomatic investment.
Long ago, this writer met NDA-I’s defence
minister George Fernandes at the Kolkata Airport. Fernandes frankly said,
“More than Pakistan, China happens to be India’s enemy. Pakistan gifted
a part of PoK [Pakistan-occupied Kashmir] to keep Beijing on its side.”
Things haven’t changed much as Beijing makes inroads into Bangladesh
with a development package and, of course, debt. The endeavor is part
of the Chinese strategy of encircling India.
Should this occurrence set India on a high military alert? Several
Dhaka-based liberals whom this writer met feel that Bangladesh in an
election year must “abide by the conventional diplomatic line—remain
India-friendly both militarily and otherwise.”
But Beijing isn’t the same when it backed Pakistan 47 years ago during
the War of Liberation and vetoed Dhaka’s entry into the UN till 1975.
It’s a new China which, despite being a communist nation, adopted the
capitalist path and mixed its aggression with developmental funds and
packages for underdeveloped nations in South Asia. And Dhaka isn’t the
old friend which could always promise friendship to India and India alone.
Thus China making inroads is a serious development. It can be
gauged from the fact that Beijing’s investment package is $1 billion
more in Bangladesh than in Pakistan. In 2017-18, it was $12.9 billion
for its most favored nation Pakistan, while for Bangladesh it was $13.87
billion. And it includes not only investment in infrastructure; there are
also defence ties. From the Indian point of view, the Chinese presence
in Bangladesh is disquieting.
Incidentally, barring Bhutan none of the South Asian neighbors of
India spoke against China during the 73-day Dokhlam standoff, not even
Bangladesh though it explained away hinting during this period that it got
a little unsettled but nothing which could hurt its interests with China.
It needs to be mentioned here that quite a few political parties, even
in Mahajot led by Prime Minister Shiekh Hasina’s Awami League, feel
that she should have stuck to the “uniform diplomatic line with New

Delhi, instead of trying for Beijing’s pat
walking into a huge debt trap.” However,
the Awami League does not bother what
the allies are saying.
Interestingly, the major opposition
party, BNP, and its leader Khaleda Zia,
now in jail but fighting election, are also
reticent over the issue. In fact, she didn’t
even bother to air her opinion on Chinese
presence.
So, the Awami League and its
leader, despite dissent from the allies,
are expected to go ahead with the new
diplomatic investment with China.
Some American newspapers also
viewed this as an outcome of “coercive
bilateral policies being pursued by India.”
They say that India should have allowed
its Asian neighbors its lands for use as
trade corridors which would not have
left China’s strategic aggression-andinvestment move so successful.
Nepal, Bhutan, Bangladesh, Myanmar,
and other nations should have been

Awami League
is no paragon of
secularism. Hasina
announced that
there would be Saudi
funding for more
masjids. Liberals
believe a huge share
of the funding would
go into the coffer of
Jamaat

allowed territorial facilities to carry on
trade with others, something that India
has not done so far liberally. Nobody
knows if Prime Minister Narendra Modi
has made any amends to the old policy.

China entered Bangladesh at a very
critical point, with the fundamentalist
Jamaat still kicking and active with
Pakistani links, another dangerous
point for New Delhi. The pro-Pakistan
and anti-1971 Liberation War Jamaat is
still a force to reckon with. It is the BNP’s
electoral alley.
But the BNP’s rival, Awami League,
is no paragon of secularism. Hasina
announced that there would be Saudi
funding for more masjids. Liberals
believe a huge share of the funding
would go into the coffer of Jamaat. “They
[Jamaat] run a major banking operation
in Bangladesh,” quipped a Dhaka-based
liberal politician. “For what we need more
masjids? We need to channel funds for
more socio-economic development
and more financial discipline to check
inflation.”
Democracy anyway is not something
that either the Awami League or the BNP
cherish. Freedom of expression is getting
eroded by the day. Blogger after blogger
is getting slaughtered for writing antiestablishment stories. The police are
ineffectual, while Hasina is silent.
Then there are about nine lakh
Rohinghyas who are not going back to
Myanmar despite Chinese intervention.
They are a burden to a poor country like
Bangladesh—and a big liability to the
incumbent government in an election
year. Especially as unemployment is a
big problem.
Against this backdrop, Hasina’s new
diplomatic initiative is worrisome for
India. Of course, Dhaka is trying to
address New Delhi’s concerns, especially
about the Hindu minority. The minorities
in Bangladesh have grown to 10 per
cent over the years. Hasina promised
Dhakeswari Temple lands to its trust this
Durga Puja—a promise Mujib had made
to Hindus before and also immediately
after the Liberation.
In a nutshell, diplomatic and political
developments in our eastern neighbor
don’t augur well for us. New Delhi has
to be extremely cautious and reasonably
proactive to ensure that Bangladesh
doesn’t become a thorn in its flesh.❀
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When freedom
gets corrupted
CNN’s Jim Acosta behaved disgracefully and
by supporting him, Trump-haters have not
covered themselves in glory
@libertypartisan
Ravi Shanker Kapoor

L

ove, they say, is blind. But so
is hatred, at least the liberal
establishment’s hatred
for US President Donald
Trump. The American
liberals’ reaction—indeed that of the
mainstream media of the world—to
his heated argument with CNN’s Jim
Acosta underlines this fact.
The altercation at the president’s
press conference on November
7 followed Trump’s ad on illegal
immigration and a caravan of
migrants. Actually, Acosta was
not acting as a journalist but as
a political opponent; he was not
asking questions but haranguing the
President how his (the President’s)
statement about illegal migrants was
wrong. To Acosta’s query whether he
“demonizes” them, Trump said, “No,
no, no. I want them to come to the
country but to come legally… through
a process.”
Now what’s wrong in this? Should
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the president or prime minister of any
country be castigated for insisting that
any migrants coming to his country
do so legally? And America is not just
another country; it’s a rich country
where millions of poor and not-sopoor people want to migrate to. A
few days before the altercation with
Acosta, Trump had said, “Asylum is
not a programme for those living in
poverty. There are billions of people
in the world living at the poverty level.
The United States cannot possibly
absorb them all.”
Perfectly valid points. We would
like Prime Minister Narendra Modi to
say that as well (but intellectuals dislike
him when his government doesn’t
welcome Rahingyas with open arms,
but that’s another story).
Trump’s arguments are routinely
trashed by liberals; they keep lecturing
him to let illegal aliens enter America.
This is what Acosta was doing at
the President’s press conference

on November 7. Trump curtly told
Acosta, “Honestly, I think you should
let me run the country. You run CNN,
and if you did it well, your ratings
would be much better.”
But Acosta brazenly wanted to
dominate the entire presser. When a
White House aide, a lady to boot, tried
to take away the microphone from
and pass it on to the next reporter,
he almost assaulted her; it has been
captured on tape. And yet, neither
Acosta nor CNN nor liberals feel
ashamed.
While I champion the cause of
free speech, as evident from my latest
book, There Is No Such Thing As Hate
Speech. A Case For Absolute Freedom
Of Expression (Bloomsbury, 2017),
I am not unaware of the fact that the
concept of liberty, as it has evolved
over the centuries, is a universal
concept; it is for everybody, not for a
group. Which means that one person’s
right can’t be privileged over another’s.

Trump-CNN Spat

While my right to free speech is
absolute, so is that of other people. As
a journalist, I want to ask a question,
but so do other journalists. Ditto with
the right to action. My right to swing
my fist ends where your nose begins.
When the President of the United
States, or an Indian Minister, calls a
press conference, the idea is to interact
with the press, not to give an interview
to a particular journalist. It is the
prerogative of the person calling the
press conference which questions to
answer and which ones to avoid. His
answers may be incomplete; he may
be evading the real issue, which is very
often; the media can comment on this,
which it does. But to appropriate more
time than one is allotted to is gross
misconduct. And to assault an official
taking the reporter’s microphone
is downright deplorable, indeed
unpardonable.
No wonder, the Trump
Administration tried to block Acosta’s

When the President
of the United
States, or an Indian
Minister, calls a press
conference, the idea
is to interact with
the press, not to give
an interview to a
particular journalist.
It is the prerogative
of the person calling
the press conference
which questions to
answer and which
ones to avoid

entry to the White House.
The Trump-Acosta spat is seen
by many people in our country as
the robustness of the American
media, and rightly so. They also see
this in contradistinction with the
timidity of the Indian media, and
that’s again right. Over the years, our
media has been tamed, bought, and
compromised. Journalists and press
barons are guilty, so also are political
parties of all hues, from the Bharatiya
Janata Party to the Congress and small
parties.
Evidently, the US media has not
been subject to the pressures that its
Indian counterpart is. It should cherish
its freedom, but at the same time it
should not allow people like Acosta to
debauch it and to use it as licence to
further their own agendas. For the cost
of freedom is not just eternal vigilance
but also prudence. By supporting
Acosta, Trump-haters have not
covered themselves in glory. ❀
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Beware of Bots! They make you
spread fake news

I

t is as scary as it sounds. Many of
you would probably have no idea
that you’re sharing fake news,
without even knowing that it is fake.
Worse, it was a bot, also called an
automated account, which influenced
you to do so.
In an online research published by
Nature Communications, it is reported
how bots are been used to spread false
news to the extent that they become
popular enough to influence human
users. The latter trust it to be true and
even share it. The research team has
identified 120 low-credibility sources
and extracted tweets with links to their
stories. It was found that a majority of
this low-credibility content was some
sort of misinformation. During this
analysis, more than 13 million tweets

linked to such low-credibility sources
were studied; a majority of such cases
emanated from bots. After the first 10
second of becoming viral, it is the real
people who shared it on their social
media accounts.
“Bots can tailor misinformation
and target those who are most likely

to believe it, taking advantage of our
tendencies to attend to what appears
popular, to trust information in a
social setting, and to trust social
contacts,” said V.S. Subramanian,
a computer scientist at Dartmouth
College, a research university in
New Hampshire, United States. He
further explained, “Since earliest
manifestations uncovered in 2010, we
have seen influential bots affect online
debates about vaccination policies
and participate actively in political
campaigns, both in the United States
and other countries.”
That’s why they say: A lie can travel
half way around the world, while the
truth is putting on its shoes. So better
be careful next time, when you share
something on your social wall. ❀

World’s first AI news anchor

D

on’t be surprised if you find that an anchor on a
news programme has been programmed. This looks
quite possible now, because automation has taken
another leap and AI-powered news presenters are ready to
rule the studios.
China’s state news agency Xinhua recently unveiled the first
virtual news anchor at the fifth World Internet Conference in
China’s Zhejiang province. At the first glance, it looked like a
normal human news anchor dressed in a sharp formal suit.
But its monotonous and robotic voice smacks of virtual reality.
“I will work tirelessly to keep you informed as texts will be
typed into my system uninterrupted,” says AI news anchor in
an introductory video. “I look forward to bringing you the
brand new news experiences.”
Xinhua News, in association with the Chinese search
engine Sogou, has created the virtual anchor. It claims that
“the presenter can read texts as naturally as a professional
news anchor.”
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One wonders if the Chinese, or others, could programme the
kind of news presenters the people of India tolerate regularly—
those who yell and carry out various agendas! ❀
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